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Abstract  

The main aim of this paper is to review the recent developments in the environmental 

valuation methods and their methodological issues. Environmental valuation methods can be 

categorized into revealed-preference methods, stated-preference methods and production-

function approaches. Among the set of stated preference methods the Choice Experiments 

(CES) is now widely applied to diverse environmental goods where market failure exists. This 

method has found its success in resolving some methodological issues of Contingent 

Valuation Method (CVM). Choice experiment is the method which has greatest number of 

applications where people choose their most preferred alternative from a series of alternatives 

by simply ranking and rating scales. The study concludes that despite many limitations or 

methodological issues arising due to hypothetical nature of stated preference surveys, choice 

experiment method can be successfully applied to a range of non-marketed goods with 

certainty to measure consumer preferences.  
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